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Targeting Markets for African
Livestock Commodities

Livestock play a critical role in the livelihaoaf rural
people in AfricaAn estimated200 million peoplein
sub-Saharan Africa (SSk&ep livestock and many of
the urban and perurban poor ale benefit from
livestock. Of the estimated300 million poorpeople
who live on less than 1$%$.0 per dayin SSA half of
them are highly dependent on livestock for their
livelihoods. The potential of the livestock sector to
ensure food security and reduceoyerty istherefore
enormous. However, Inprovements in the
productivity of livestock and greater access to keds
for livestock andivestock commoditiesare essential
for exploiting this potential.

There are abundant resources and technologies
availabé for increasing the productivity of livestock.
There are also ermmous opportunities in domestic
and international markets for selling livestock and
livestock commodities provided certain technical
requirements are met and the appropriate markets
are properly targeted. If African livestock producers,
particularly the smallholders, are to be food secure
and less poor, governments must provide an
appropriate  policy environment for removing
production and market constraints and facilitating
access to lucrate, highprice, highvalue markets for
livestock andivestock commaoditiesPolicies need to
be developed to enable smallholder livestock
producers to access international markets atake
advantage of thes® I £ f SR

Trade in livestock and livestock
commodities

African trade in livestock and livestock commodities is
currently far below what is required to support the
level of economic developmenineeded on the
continent. Based on annual averages for the period
2000 to 2006 Africa produces 11.9 million tonnes of
meat and 310 million tonnes of dairy products (milk
equivalent) annually FAOSTATyarious yeark but
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consumes 12.8 million tonnes and 36Mllion tonnes
respectively.

. 0.9 million fonnes of meat and 5.3 million
Q)\?i%jet{sa%)?dgﬁv }grgdgc%sare imported anually to
meet the deficit in consumptionSevenpercent of the
total meat consumed is imported while 15 % adiry
products consumed arémported. Of the total meat
and dairy productsproduced, only 0.8 and 1.0% are
exported respectivelyAfrica accourg for 2.8 only of
world trade in meat and.8% & world trade in dairy
products!
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Africa accounts for 4.7% (11.9 m t) of global meat production and 5.0% (31.0 m t) of
global dairy production

Africaconsumes 12.8 m t of meat and 36.4 m t of dairy products a year
0.9 m t of meat and 5.7m t of dairy products are imported annually to fill the deficit
Only 0.8% of meat and 1.0% of dairy products produced in Africa are exported

Africa accounts for only 2.0% and 3.8% of global trade in meat and dairy products
respectively

Imports of meat into Africa have almost doubled while imports of dairy products have
risen by one third since 2000

Exports of meat and diary products have declined since 2000

Africa earned less than US$1.0 billion from exports of meat, dairy products and live
animals in 2006. Live animal exports accounted for more than half of the revenues

Africa spent US$4.5 billion to import meat, dairy products and live animals

Africaincurred a deficit of US$3.6 billion in foreign exchange on these imports

is deficitis equivalent to 0.5% of sub-Saharan Africa’s GDP

Table 1. Trade in meat, dairy products and live animals in Africa, 20R006.

Product Imports Exports Net imports (Deficit)
2000 2006 2000 2006 2000 2006
Quantity (000 tonneg
Meat 771 1,403 118 63 652 1,341
Dairy products 4,875 6,380 357 347 4,518 6,032
Cattle(000 head) 1,011 911 902 996 109 -85
Shoat$ (000 head) 2,536 2,305 6,074 5,079 -3,538 -2,774
Value (million US$)
Meat 776 1,696 224 210 551 1,485
Dairy products 1,408 2,415 100 231 1,308 2,184
Cattle and shoats 522 391 450 458 73 -67
Total value 2,706 4,502 774 899 1,932 3,603
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Judging fromthe deficit in consumption, there
appears to bea largely unsatisfied market fameat
and dairy productsin Africa These are markets
where the sanitary and phyteanitary (SPS)
requirements are not as stringent as is the case with
markets in developed countrids Evidence of an
unsatisfied domestic market in Africais available
from the large quantities of livestock andestock
commoditiesthat African countries import annually
and the amount of money spent on these
commodities

In 2006 for example, Africanported 1.4 million
tonnes of meat at a cost of US$L.billion but
exported 63,000 tonneat a value otUS$210 million
(Teble 1); leaving the continent with a deficit of
US$1.5 billionimports of meat have been rising at
about 10% per year since 1990; thest significant
increase occurring after 20QFigure 1)Exports rose
marginally until 1998 but declined thereafter while
the deficit (net imports) more than quadrupled
between 2001 and 2006 (Figure 2).

Figure 1. Trends in meat and meat products trade
in Africa 1990 - 2006 {1,000 1MT)
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Apart from Botswana and Namibia that have
benefited from the ACEEC (African, Caribbean and
Pacific ¢ European Commission) Partnership
Agreement (Cotonou Agreement) to export small
guantities of beef to the European Union (EU)
market the other exports of livestock and livestock

3 High SPS standards are equally applicable to African countries.
However, African countries do not cormabtly upgradethese
standards as some EU countries ddp levels above those
prescribed in the OIE Terrestrial Animal Health Code ar@idolex
Alimentarius Commission

4 Under the ACHEC Partnership Agreement signed in Cotonou,
certain ACP countries were llaved precisely determined

commodities have been to African and Middle East
countries. The major exporters of meat are
Botwsana, Ethiopia, Namibia and Republic of South
Africa. Together, these foucountries account for
75% of total exports. Namibia, Somalia and Sudan
jointly account for 68% of total exports of sheep and
goats while Burkina Faso, Chad, Ethiopia, Niger and
Somalia together account for over two thirds of the
total cattle exports. Mostof the exports from
Burkina Faso, Chad and Niger are to coastal West
and Central African countries while most of the
exports from Ethiopia and Somalia are to other East
Africancountriesandthe Middle East.

Figure 2. Value of meat and meat products trade in
Africa, 1990 - 2006 (million USS)
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Regardingdairy products (milk equivalent), Africa
spent US$2.4 billion to import 6.4 millidannesbut
earned US$231 million only from expsmf 347,000
tonnes (Table L Imports of dairy prducts declined
from 1990 to 1996 butncreasedthereafter (Figure
3). In general, imports of dairy products increased by
3% per year between 1990 and 200®e deficit(net
imports) indairy products remained relatively stable
from 1990 but rose sharplyydm US$1.4 billion in
2001 to US$2.2 billion in 2006 (Figure 4).

Due to the stringent requirements for exports of
meat anddairy products from Africa to the markets
of developed countriegs African countries are
restricted to trade more in live animals tar than

livestock commodities This has given Africa the

guantities of beef to access European markets on a preferential
basis. Botswana and Namibia benefited immensely from this
preferential treatment untii December 2007. The coming into
force of the Economic Partnership Agreements July 2008
eliminated the erstwhile preferences, leaving African countries to
compete on equal footing with other beef producing countries.



advantage to become a net exporter of live animals.
In 2006 for example, Africa exported 5.1 million
head of sheep and goats (shoats) and close to one
million head of cattle,valued at US$458 miliio
(Table1). Exports of cattle dropped from 951,000
head in 1995 to 902,000 in 2000 but rose to about
one million head in 2006 (Figure 5). During the same
period, eports of shoats increased from 5.6 million
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Figure 3. Trends in dairy products (milk equivalent)
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Although revenues earned from live animal exports
account for more than half of the tolaevenues, a
significant portion of this money is spent to import
the same, leaving Africa with a net income of US$67
million only from live animal exports. As a net
importer of livestock and livestock commodities,

head to 6.1 million head but dropped to 5.1 naif
head (Figure 6 As shown in Figure, The value of
cattle imports rose from US$286 million in 1990 to
US$604 millionin 1994 but declined steadily to
US$302 million in 200&he value otheep and goat
imports dropped by about halfrom 1997 t02006
(Figure 8).

foreign exchange loss that would otherwise be used
for other developmental purposes.
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Africa spends US$3.6 billion a year mery to meet
the deficit in consumption of meat and dairy
products. This deficit represents 0.5% of sub
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