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Introduction

In the last several years, following a program of aggressive economic reforms guided by the
recently completed (2005-2010) Plan for Accelerated and Sustained Development to End Poverty
(PASDEP), the Government of Ethiopia (GoE) has delivered strong economic growth rates
exceeding original targets expected to achieve its MDGs. Employing a strategy of Agricultural
Development-Led Industrialisation (ADLI), characterized by improvements to extension services,
better use of land and water resources, increased access to financial services, enhancement of
domestic and export value chains and improvement to rural infrastructures, the agriculture sector
has been, and is predicted to continue to be, an influential driver of overall economic growth in
Ethiopia.

Succeeding and building on the PASDEP, the Five-Year Growth and Transformation Plan (GTP)
(2011-2016) adheres to the Comprehensive Africa Agriculture Development Program (CAADP)
framework and its principles of social transformation, economic growth and poverty reduction.
The CAADP Compact signed by the GoE, Development Partners' and other stakeholders on
August 28, 2009, affirmed a partnered commitment to further the ambitions of the CAADP, meet
the related MDG targets, and achieve the ultimate goal of placing Ethiopia in middle income
status by 2020.

The Policy and Investment Framework

Pursuant to its growth ambitions, the GoE led the process to design a Policy and Investment
Framework (PIF) for the agricultural sector. The PIF is a 10 year plan that operationalises the
CAADP Compact by identifying priority areas of investment and estimating the financing
requirements of both GoE and Development Partners. The PIF’s development goal is to
“sustainably increase rural incomes and national food security”. Development of the PIF was a
broad based exercise and recognized the strategic importance of engaging multi-stakeholders,
inclusive of a wide array of interest groups, including national and regional governments, donor
agencies, international bodies, the private sector, as well as local and national Civil Society
Organisations (CSOs). The PIF is built around four thematic pillars, each with a unique and
specific Strategic Objective, as outlined below:

Thematic Area Strategic Objective

Productivity and Production SO1: To achieve a sustainable increase in agricultural
productivity and production.

Rural Commercialisation SO2: To accelerate agricultural commercialisation and
agro-industrial development.

Natural Resource Management SO3: To reduce degradation and improve productivity of
natural resources.

Disaster Risk Management and Food | SO4: To achieve universal food security and protect

Security vulnerable households from natural disasters.

! “Development Partners™ includes bilateral and multilateral Donor Agencies; international bodies (e.g., AUC,
COMESA); the Private Sector; and local and international Civil Society Organizations involved in supporting the PIF
and GTP.



The PIF (like the GTP) targets a minimum of 8% growth in agricultural GDP, and is built on the
assumption that: (1) resource allocation to its implementation will increase from a current baseline
of 6.2% of GDP to 7.5% of GDP by the end of the PIF period in 2020; and (2) Development
Partners will identify and provide resources to fill any funding gaps.

Technical Review of PIF and Roadmap

The final draft PIF was reviewed by an AUC-NEPAD Technical Review Team in late September
2010. The Technical Review is intended to enhance the quality of agricultural development plan
and increase effectiveness of development resources by analysing the PIF on an operational basis
and creating a set of concrete implementable actions and related responsibilities of in-country and
external stakeholders. These actions and responsibilities constitute a Roadmap towards full
implementation of the PIF. This Roadmap will be presented to the CAADP Business Meeting for
discussion and clarification.

Harmonization and Alignment

The PIF recognizes that effective and efficient funding needs to be harmonised, aligned and
delivered within a framework that considers the mandates and resources of the GoE and its
Development Partners. To this end, several flagship development programs reflecting Ethiopia’s
priorities are available to integrate development efforts, namely the Agricultural Growth Program
(AGP), the Sustainable Land Management Program (SLMP) and the Food Security Program
(FSP), including its Productive Safety Net Program (PSNP) and Household Asset Building
Program (HABP) components.

The Rural Economic Development and Food Security Sector Working Group (RED&FS SWG) of
the Donor Action Group (DAG) is the apex platform that brings together GoE and its
Development Partners under three thematic Technical Committees (TCs), namely Agricultural
Growth (AG), Sustainable Land Management (SLM) and Disaster Risk Management and Food
Security (DRMFS). It is through the RED&FS SWG and its associated TCs that the GoE and
Development Partners can communicate and work collectively on policy development and
program and project delivery. The RED&FS SWG monitors aid effectiveness as promoted
through the Paris Declaration on Aid Effectiveness and the Accra Agenda for Action, and
encourages and enables all Donor Agencies to channel development resources using
comprehensive and concordant approaches within an environment of mutual accountability. A
“Guideline for Alignment of New Projects” which will further act as a mechanism of
harmonization of development resources, and a set of indicators related to Aid Effectiveness are
currently being developed by the RED&FS SWG.

The Way Forward

The PIF qualitatively and quantitatively describes the development goals and aspirations for
Ethiopia for the next 10 years, and serves as an operational guide towards placing Ethiopia as a
middle income country by 2020. The next steps in the process will be:

1. Revision of the PIF led by the GoE under the RED&FS SWG in response to the Technical
Review and Roadmap, and CAADP Business Meeting feedback report including strategic
prioritisation of programs, PIF costing and cost-sharing, the roles of the private sector and
CSOs and others as recommended by the Forum. Revisions to the PIF and associated
implementation processes will be done in accordance to the dates agreed to by Development
Partners in the Roadmap, by June 2011.



2. Further clarification by the GoE on its intended funding resources to be dedicated to PIF
objectives, by June 2011.

3. A commitment by Donor Agencies on the alignment of their current and future sector °
programs, and their intended resources to be dedicated to PIF objectives, by June 2011.

Summary of the Ethiopia CAADP Business Meeting Joint Communiqué

Those endorsing this Communiqué commit to:
For the Government of the Federal Democratic Republic of Ethiopia:

e Sustain its engagement and leadership in the development and implementation and
monitoring of the PIF, including through its role as chair of the RED&FS SWG and
its Technical Committees.

¢ Allocate and commit sustained financial resources for support of the PIF’s goals and
objectives, with a target resource allocation reaching 7.5% of GDP by 2020.

e Continue policy reforms and institutional arrangements called for in the PIF and GTP.
For all Development Partners:

e Use the PIF as a platform for ensuring alignment and harmonization of investment
programming in an environment of communication, cooperation and mutual
accountability.

¢ Endorse and support the PIF and the Technical Review and Roadmap and consider
their strategic recommendations in the development and delivery of policy, programs
and projects.

e Use the RED&FS SWG as the principal mechanism for dealing with issues related to
(1) harmonization and alignment with the PIF; (2) executing elements of the
Roadmap; (3) resolving technical, policy and operational constraints; and (4)
identifying financial resources to support implementation.

e Strive to achieve and sustain the 8% target growth rate for agricultural GDP.
or Donor Agencies:

e Exercise the harmonization and alignment of development principles established
under the Paris Declaration on Aid Effectiveness and the Accra Agenda for Action.

e Augment aid effectiveness by committing to coordination platforms such as the
RED&FS SWG and its associated Technical Committees; where possible engaging
with flagship programming; and adhering to the proposed “Guidelines for Alignment
of New Projects™ currently under development.

e Review their portfolios to draw lessons from their programs and identify best practice
interventions that could be extended and/or improved.






